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The annual general meeting of shareholders 
will be held at 11:00 a.m., Wednesday, March 
29, 1972, in the Manitoba Room, Royal York 
Hotel, Toronto, Ontario. 
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HIGHLIGHTS 


Financial position strengthened by merger with Area, Leitch, Highland-Bell and Silverfields, adding 
$20,000,000 to net working capital and investment portfolio. 


Farnings before extraordinary items on target at $1,997,139 or 32.7¢ per share, down 10% from 1970 
as result of acquisition of lower yield assets on merger. 


Independent feasibility study on Highmont copper-molybdenum project confirmed economic viability 
and recommended 25,000 ton per day plant at capital cost of $65,000,000. 


Farmout agreement on Brameda Resources Sukunka coking coal project provides $1,500,000 to 
complete feasibility study by mid-1972; farmee can purchase up to 50% interest if finances to 
production. 


Additional work on Silver Standard’s Schaft Creek deposit increased estimated reserves to over 
300,000,000 tons grading 0.5% copper-equivalent. 


Underground bulk sampling and pilot plant programme started on Copperfields’ St. Honoré 
columbium deposit. 


Teck and partner jointly acquired 610,000 acres petroleum and natural gas licences in Severn Basin, 
England, and first well scheduled for early 1972. Farmout arrangements concluded on Mackenzie 
Delta permits and drilling planned in winter of 1972-3. 


e Two coal seams indicated by drilling on Teck’s Bullmoose property near Sukunka. Copper discovery 


made on Silver Standard property in Yukon. 
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REPORT TO SHAREHOLDERS 


Teck Corporation’s financial strength increased con- 
siderably during 1971 as a result of the merger in 
March with Leitch, Highland-Bell, Area and Silverfields. 
This added considerably to your company’s investment 
portfolio, which had a value of $39,500,000 or $5.80 
per share on January 31, 1972, and placed it in a 
strong position to sponsor development of the long- 
term ore reserves held by Teck and associated 
companies. 


The Teck group of companies is producing oil, gas, 
silver, gold, copper and zinc in six provinces of Canada, 
and is active in British Columbia, Quebec and the 
Yukon on mineral development projects containing 
copper, molybdenum, precious metals, coking coal, 
rare earths and columbium, as well as in petroleum 
and mineral exploration across Canada, in the United 
Kingdom, and in the western United States. The map on 
the following page illustrates the geographical scope 
of your company’s activities. 


Net earnings were $3,223,275 or 52.8¢ per share, com- 
pared with $2,482,826 or 47.3¢ per share in 1970. 
Cash generated from operations and investments was 
$3,951,902 or 65.6¢ per share, and earnings before 
extraordinary items were $1,997,139 or 32.7¢ per share. 


A considerable portion of Teck’s current revenue is 
derived from its petroleum operations, and your com- 
pany continues to be active in petroleum exploration. 
During the year Teck and a partner jointly acquired 
611,600 acres of on-shore petroleum and natural gas 
licences in the Severn Basin in Wiltshire, England, where 
at least one exploratory well is scheduled early in 1972. 
In the far north, farmout arrangements were completed 
on Teck’s permits in the Mackenzie Delta and English 
Chief areas, on both of which seismic surveys will be 
undertaken this summer and where it is anticipated 
that two wells will be drilled next winter. 


An independent feasibility study of the Highmont 
copper project was completed, confirming its economic 
viability and recommending construction of a 25,000 
ton per day plant at a capital cost of $65,000,000. 
Negotiations for senior debt financing and concentrate 
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sales were influenced by uncertainties resulting from 
U.S. trade and monetary pressures in the last half of 
the year, and it was not possible to conclude these on 
acceptable terms during the period. However, concep- 
tual and detailed engineering design work continued, 
and the status of the project is such that construction 
could be completed twenty months after financing has 
been arranged. 


Work progressed on schedule on other development 
projects in the Teck Group which are at an earlier 
stage. Arrangements were made for a $1,500,000 pro- 
gramme on Brameda’s Sukunka coking coal project, 
and a feasibility study should be completed by the 
middle of the year. Brascan Limited and subsidiaries may 
earn a 712% interest in the property by financing this 
programme, and may purchase an additional 4212 % 
interest if they agree to finance it into production. 


On Copperfields’ St. Honoré columbium project, 
being developed jointly with Soquem, an underground 
bulk sampling and pilot plant programme was started 
and a feasibility study should be completed in 1972. 


Drilling continued on Silver Standard’s Schaft Creek 
copper property and reserves are now estimated to be 
in excess of 300,000,000 tons of 0.5% copper-equivalent, 
making this one of the largest known copper deposits 
in western Canada. Silver Standard also made an interest- 
ing high grade copper discovery in the Yukon Territory 
late in the year, and this will be followed up next 
summer. 


Your company made significant progress in most 
areas of activity in 1971, despite a generally depressed 
economy, and we would like to express our apprecia- 
tion to all of our staff for their efforts during the year. 


On behalf of the Board, 


a 


eee 


N. B. KEEVIL 
January 31, 1972 Chairman and President 
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FINANCIAL 


The most important change in your company’s financial 
affairs during fiscal 1971 was the mid-year acquisition 

of the assets of Area Mines, Leitch Mines, Highland-Bell 
Limited, and Silverfields Mining Corporation. The 
acquisitions were the main factor in an increase in the 
market value of Teck’s investments, excluding pooled and 
escrowed shares, from $13,763,418 in 1970 to $28,662,465 
on September 30, 1971, and to $36,359,300 or $5.33 

per share on January 31, 1972. 


Net earnings before extraordinary items were up 3% 
to $1,997,139 or 32.7¢ per share. Extraordinary items 
added $1,226,136 for a tgtal of $3,223,275 or 52.8¢ per 
share. Ona per share basis, net earnings before 
extraordinary items were down approximately 10% from 
the previous year, as predicted last spring, because of the 
issuance of additional shares on the merger to acquire 
assets which at present have a lower yield than Teck’s 
previous assets. 


The extraordinary items in the earnings statement 
include profit on sale of the company’s interest in 
Producers Pipelines Ltd. of $1,126,474, other marketable 
securities of $827,283, a profit of $131,889 on sale of 
fixed assets, charges of $92,093 for reorganization 
expenses, and a writedown of prior years’ exploration 
advances of $767,417. 


During the year, the company sold its interests in 
petroleum production from the Illinois Basin for 
$1,300,000 and 180,000 shares of Marion Oil Corporation 
(current market value of $630,000). Teck also received 
$1,500,000 upon redemption of its debenture in Tribag 
Mining Co., Limited, purchased at the time Teck 
financed Tribag to production. 


The company provided funds for continued exploration 
of Brameda Resources’ Sukunka coking coal deposit, 
purchasing a 5% interest for $1,000,000 in November 


1970. After arrangements had been made for subsidiaries 
of Brascan Limited to finance continued development, 
Teck agreed to sell this interest back to Brameda after the 
fiscal year end, so that Brameda could maintain a full 
50% interest upon the project reaching production. 


As part of the arrangement with Highmont Mining 
Corporation, Teck purchased a 45% working interest in 
that company’s copper project for $2,500,000. Highmont 
holds a mortgage for this amount, payable in 1974, 
and is required to invest this in the project as part of 
the working capital requirement included in the 
estimated $65,000,000 capital cost. 


INVESTMENTS 


Company 


Mattagami 
Madeleine 
Brameda (1) 
Copperfields 
Highmont 

Iso 

Tribag 

Marion Oil 
Torwest 

Silver Standard 


Miscellaneous 


Shares Held 


Sept. 30, 1971 


Jan. 31, 1972 
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Market Value 


Sept. 30, 1971 


Brameda debentures (at cost) 


782,671 782,671 $18,525,823 
1,151/176 1,151,176 2,705,263 
1,133,335 1,133,335 1,303,335 
1,581,000 1,581,000 1,818,150 
475,000 | 875,000 997,500 
658,647 658,647 796,962 
1,158,959 1,158,959 753,323 
90,000 180,000 540,000 
1,403,500 1,403,500 378,945 
533,333 720,000 (2) 757,333 
1,005,831 
$29,582,465 
1,000,000 
$30,582,465 

Per Share $4.48 


(1) Includes 800,000 shares subject to voluntary pooling agreement 


(2) Includes shares receivable for advances 


Jan. 31, 1972 


$23,480,130 


3,741,300 
1,122,000 
2,134,400 
2,275,000 
1,001,100 
776,500 
630,000 
393,000 
921,600 
915,200 


$37,390,230 


2,150,000 


$39,540,230 


$5.80 
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INVESTMENTS 


Teck Corporation has a substantial investment portfolio 
consisting of shares and debentures in a number of 
other companies in the Canadian natural resources in- 
dustry. The market value of this portfolio at September 
30, 1971, taking debentures at cost, was $30,582,465, 

or $4.48 per Teck share. On January 31, 1972 the market 
value was $39,540,230 or $5.80 per share. 


Teck and predecessor companies acquired their in- 
terests in Mattagami Lake Mines Limited and Madeleine 
Mines Limited as co-discoverers of the original Mat- 
tagami and Madeleine orebodies. These deposits were 
financed into production by Noranda Mines and Placer 
Development, in the first case, and by McIntyre Porcu- 
pine, in the second. Teck’s other important investment 
holdings include Tribag Mining Co., Limited, which 
was financed to production by Teck Corporation, and 
a number of companies with undeveloped ore reserves 
whose development is being sponsored by Teck. This 
ore reserve inventory is an important asset, and the 
particular orebodies are discussed more fully in the 
Development and Reserves section of this report. 


The net contribution of these investments to current 
earnings is low, relative to their capital value and to 
the contribution of Teck’s existing petroleum and mining 
operations. However, the importance of these holdings 
to Teck is their potentially greater impact on future 
capital value and earnings, beginning with dividends 
from Madeleine Mines, anticipated in 1973, and fol- 
lowed by contributions from orebodies being developed 
by Teck and other companies in the Group. 


MATTAGAMI LAKE MINES LIMITED 


Teck Corporation holds 782,671 shares, or 12% of Mat- 
tagami Lake Mines Limited, with a market value of 
$23,500,000 on January 31, 1972. An associated com- 
pany, Iso Mines Limited, holds an additional 275,000 
shares (4%) of the company. 

Mattagami produces copper, zinc and silver from a 
3,900 ton per day operation in northwestern Quebec, and 
owns 63% of a zinc smelter and refinery and fertilizer 
plant at Valleyfield, Quebec. Ore reserves at the main 
mine on December 31, 1971 were 15,900,000 tons grad- 
ing 8.8% zinc, 0.66% copper, 1.08 ounces of silver and 
0.012 ounces of gold per ton. 


Mattagami owns 60% of Mattabi Mines Ltd. which is 
preparing a second base metal deposit for production 
in mid-1972. This orebody, at Sturgeon Lake, Ontario, 
was reported to contain 12,900,000 tons of 7.6% Zinc, 
0.9% copper, 0.8% lead, 3.1 ounces silver and 0.007 
ounces of gold per ton as of December 31, 1971. About 
two-thirds of this is mineable by open pit methods, 
and the mill under. construction will have a rated capa- 
city of 3,000 tons per day. 


In addition to the Mattabi deposit, Mattagami has 
discovered two new orebodies in the area. Reserves out- 
lined to date on the Group 23 discovery include 840,000 
tons grading 8.9% zinc, 1.2% copper, 1.3% lead, 5.0 
ounces of silver per ton and .016 ounces of gold per 
ton, as well as additional lower grade ore. More re- 
cently, the company has encountered mineralization 
in another zone 4,000 feet to the northwest; reserves 
have not been released, but 16 holes returned ore grade 
intersections of gold, silver and base metals over a strike 
length of 700 feet. 


At the present regular dividend rate of $1.20 per 
share and a market value of $30 per share, Teck receives 
dividend income of $939,000 per year, for a yield of 
3%. The capital and income value of this investment 
may be expected to increase as the company’s new 
projects come on stream. 


MADELEINE MINES LIMITED 


Teck holds 1,151,176 shares or 25% of Madeleine Mines 
Limited, with a market value on January 31, 1972 of 
$3,700,000. 


Madeleine operates a 2,400 ton per day copper mine 
near Ste. Anne des Monts, Quebec. Ore reserves were 
5,100,000 tons grading 1.3% copper on December 31, 
1970, and indications are that the company has main- 
tained its reserves during the past year. 


Madeleine’s operating profit, before non-cash write- 
offs and interest, was $4,841,421 and net earnings were 
$1,678,532 in the fiscal year ended December 31, 1971. 
After providing for repayment of $3,850,000, the com- 
pany’s debts stood at $3,500,000 against working capital 
of $1,428,405, and, depending upon copper prices, it 
should be possible to retire the entire debt in the next 
year. 


The policy of Madeleine Mines, established by agree- 
ment between the sponsoring companies at the time 
mine financing was arranged, is to pay out all cash 
flow to shareholders as dividends, other than that re- 
quired for working capital, debt repayment, and ex- 
ploration and development of its original property. 
Accordingly, although this investment is not contributing 
to Teck’s earnings at present, it is expected to add to 
Teck’s dividend income in 1973. 


TRIBAG MINING CO., LIMITED 

Teck holds 1,158,959 shares (30%) of Tribag Mining Co., 
Limited, having increased its equity during the year by 
purchasing 583,959 shares. Teck’s investment in Tribag 
had a market value of $775,000 as of January 31, 1972. 


Tribag operates a 500 ton per day copper mine near 
Sault Ste. Marie, Ontario, which has produced 27,000,000 
pounds of copper valued at more than $15,000,000 
since being financed to production by Teck Corpora- 
tion in 1967. As part of that financing arrangement Teck 
purchased a $1,500,000 convertible income debenture, 
which was redeemed during 1971 to leave Tribag 
debt-free. 

Tribag mines copper ore from two mineralized breccia 
pipes known as the Breton Breccia and the West Breccia, 
developed to depths of 1,200 and 600 feet respectively. 
Underground development work during the past year 
was concentrated primarily in the lower levels of the 
West Breccia, where a considerable amount of high 
grade ore has been indicated. 


Ore reserves at September 30, 1971 were 498,000 
tons grading 1.75% copper, sufficient for three years, 
of operation at present production rates. This does not 
include provision for a substantial amount of lower | 
grade mineralization in the East Breccia pipe which is 
not considered economic at the present time. 


COPPERFIELDS MINING CORPORATION LIMITED 
Teck holds 1,581,000 shares (25%) of Copperfields 
Mining Corporation, with a market value on January 
31, 1972 of $2,100,000. 

Copperfields (and its predecessor company, Temagami 
Mining Co. Limited) has operated the Temagami mine 
in northern Ontario since its discovery in 1954. The 


mine, operated since 1959 at a rate of 200 tons per day, 
has produced 83,300,000 pounds of copper as well as 
some gold and silver, valued at $32,800,000, over its 
seventeen years of life. However, ore reserves are nearly 
exhausted and the mine is expected to close in the 

first quarter of 1972. 


Copperfields was a participant in the discovery and 
financing of the Silverfields mine in 1964, subsequently 
selling its interest to Teck for shares and cash in 1969. 
Copperfields now holds over 2,000,000 shares of Teck 
Corporation and is the largest single shareholder in 
your company. 


Copperfields’ most important asset, other than its 
investment in Teck, is the St. Honoré columbium deposit 
near Chicoutimi, Quebec. This deposit contains exten- 
sive reserves of medium to high grade columbium and 
is well located for low-cost development and mining. 
Copperfields and its partner, The Quebec Mining Ex- 
ploration Company (Soquem), are now engaged in 
underground bulk sampling and pilot plant work as 
part of the feasibility study of the project. The St. 
Honoré property also contains.a zone of rare earth 
mineralization that could be important in the future. 


St. Honoré is one of the largest known columbium 
deposits in the world and, particularly because of its 
excellent location, constitutes a significant portion of 
the Teck Group’s long term ore reserve inventory. It is 
described further in the Development and Reserves 
section of this report. 


ISO MINES LIMITED 


Teck holds 658,647 shares of Iso Mines Limited, with 
a market value on January 31, 1972 of $1,000,000. 


Iso is an active mineral exploration company with 
interests in western Canada and the United States. In 
1971 Iso explored for disseminated copper deposits in 
Nevada and Arizona and examined a number of copper- 
molybdenum properties in British Columbia. The com- 
pany participated in exploration of a bismuth showing 
in northern British Columbia, with inconclusive results, 
and terminated work on a tungsten prospect in the 
Yukon territory. It is presently exploring a property on 
Vancouver Island which has potential for a small copper- 
zinc mine if results continue to be favourable. 
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Iso holds 275,000 shares (4%) of Mattagami Lake 
Mines and 85,700 shares of Orchan Mines Limited, with 
a combined current market value of $8,500,000. 


HIGHMONT MINING CORPORATION 

Teck holds 875,000 shares (22%) of Highmont Mining 
Corporation, with a market value on January 31, 1972 

of $2,300,000. Teck also holds 1,403,500 (20%) of Tor- 
west Resources, whose principal asset is 1,000,000 shares 
of Highmont, or 25% of the issued capitalization of 

that company. 


Madeleine Mine 
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Highmont Mining Corporation and Teck are develop- 
ing the Highmont copper-molybdenum deposit in the 
Highland Valley area of central British Columbia. Ex- 
tensive drilling, bulk sampling, pilot plant work, en- 
gineering and independent feasibility studies have in- 
dicated that the deposit will support a profitable mining 
and milling operation at the rate of 25,000 tons per 
day. Negotiations are in progress for sale of the metal 
output and the necessary senior debt financing. 


Under the agreement between the two companies 
Teck has purchased a 45% direct working interest in 
the Highmont property, by way of a purchase money 
mortgage. Teck has the right to arrange all financing to 
production, and may earn additional equity in Highmont 
Mining Corporation by doing this, increasing Teck’s 
equity in the proceeds of production beyond its 45% 
working interest. 

The Highmont deposit represents an important portion 
of Teck’s long term reserve inventory, and the project is 
described more fully in the Development and Reserves 
section of this report. 


BRAMEDA RESOURCES 

Teck held 1,133,335 (16%) of Brameda Resources with 

a market value of $1,300,000 on September 30, 1971. 

In December, Teck agreed to increase its interest to 
4,629,572 shares (46%), principally through the purchase 
of additional treasury shares. The market value of Teck’s 
investment on January 31, 1972, giving effect to this 
transaction which had not been closed as of that date, 
was $4,600,000. 

Brameda was formed in 1969 as the exploration vehicle 
for the “Brynelsen Group”, a team with an exceptional 
mine-finding record in western Canada. Over the next 
year the company made two important discoveries: the 
Sukunka coking coal and Casino copper-molybdenum 
deposits. It also invested heavily in bringing the Churchill 
copper mine in northern British Columbia into produc- 
tion. In April 1970 Teck was invited to invest in the 
company to assist it through financial difficulties, 
and since that time it has been managed by Teck 
Corporation. 

Brameda’s most important asset at present is the 
Sukunka coking coal property in north-central British 
Columbia, on which in excess of 65,000,000 tons of 
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exceptionally high quality coking coal have been out- 
lined. In November 1970, Teck purchased a 5% working 
interest in this deposit for $1,000,000, to provide 
Brameda with funds to continue exploration on the 
property. In July 1971 an agreement was reached with 
subsidiaries of Brascan Limited under which up 

to $1,500,000 would be spent over the next 12 

months. Brascan and its subsidiaries would earn a 712% 
interest in the property for this expenditure, and may 
purchase an additional 422% interest for $8,500,000, 
provided they agree to arrange financing to production 
on a debt basis. In a related transaction Teck agreed 

to sell back its 5% interest to Brameda, so that Brameda 
will retain a full 50% upon the property reaching 
production. 

Brameda also holds a share interest in Casino Silver 
Mines Ltd., and has the right to earn a 70% interest in 
Casino’s copper-molybdenum property in the Yukon 
Territory by placing it into production. The property, 
190 miles northwest of Whitehorse, contains reserves 
in the 200,000,000 ton, 0.5% copper-equivalent class. 

Brameda also holds 50% of the outstanding capitaliz- 
ation of Churchill Copper Corporation Limited, whose 
Churchill mine was placed into production in June 1970. 
Operations were suspended in October 1971 in order 
to conserve ore reserves for mining during a period of 
higher copper prices. Under the original financing ar- 
rangement, Brameda had guaranteed approximately 
$7,200,000 worth of Churchill’s bank loans. After opera- 
tions were suspended, Brameda agreed to repay the debt 
and become Churchill's prime creditor. Under this and 
other agreements, Brameda would raise approximately 
$1,900,000 through the sale of treasury shares to Teck, 
$3,200,000 through a term bank loan to be guaranteed 
by Teck, with the remainder of the loan to be provided 
out of its existing working capital. 

The Sukunka and Casino deposits constitute an im- 
portant part of the Teck Group’s long term ore reserve 
portfolio and further details are provided in the next 
section. 


SILVER STANDARD MINES LIMITED 

Teck held 533,333 shares (10%) of Silver Standard on 
September 30, 1971 with a market value of $760,000. 
Subsequent expenditures have given Teck the right to 
receive additional shares to bring its position to approxi- 


mately 720,000 shares, with a market value on January 31, 
1972 of $900,000. Teck is continuing to explore a 
number of Silver Standard properties, and may receive 
additional shares on a formula basis which could result 
in Teck increasing its interest to approximately 45%. 


Silver Standard is a well-managed Vancouver explora- 
tion company, led by Ridgeway W. Wilson. The agree- 
ment gives Teck exposure to the activities of an excellent 
exploration team experienced in western Canada, and 
provides it with an equity in several interesting projects. 

Silver Standard’s most important property asset is the 
Schaft Creek deposit in northern British Columbia. Silver 
Standard owns a two-thirds interest in Liard Copper, a 
private company which discovered the deposit. A U.S. 
mining company is presently financing exploration and 
development work, and has the right to place the 
property into production, after which Liard Copper 
would retain a 30% carried or net profits interest. 
Reserves at Schaft Creek are now estimated in the 
300,000,000 ton class with grade in excess of 0.5% copper 
equivalent, making it one of the largest undeveloped 
copper deposits in western Canada. 


Other exploration by the Silver Standard team in 1971 
resulted in a number of interesting prospects that will be 
investigated further in the coming field season. Among 
these is a copper discovery in the Yukon on which six 
of seven holes drilled late in the year intersected good 
grade copper mineralization, and in which Silver 
Standard has a 50% interest. 
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DEVELOPMENT AND RESERVES 


One of the most important aspects of a natural resources 
company, and one which is not generally evident on 

the balance sheet or income statement, is its inventory 
of ore reserves in the ground. Teck Corporation has a 
substantial investment in a number of large tonnage, 
undeveloped ore deposits, both on its own and through 
associated companies in the Teck Group. 


HIGHMONT PROJECT 


Highmont is a low grade copper-molybdenum deposit in 
the Highland Valley, similar to many of the porphyry 
copper deposits now in production or being prepared 
for production in British Columbia. Highmont adjoins 
Lornex and is within a few miles of the Valley Copper 
and Bethlehem ore deposits. 


Mineable ore reserves are now estimated at 145,000,000 
tons grading 0.27% copper and 0.045% molybdenite, 
with a strip ratio of 1.2 to 1. This includes areas of 
higher grade material, and the proposed mining schedule 
has been designed to provide mill feed in excess of 
average mine grade during the first five years of 
operation. 


An independent feasibility study by Chapman, Wood 
& Griswold Limited and Wright Engineers was completed 
in March 1971 with the following conclusions: 


‘The total reserves are sufficient to sustain a milling 
plant at a nominal rate of 25,000 tons per day or 
9,000,000 tons per year, for 14.36 years by including 
the treatment of marginal stockpiles during the final 
three years.” ‘The estimated onward financial 
requirement to establish production facilities capable 
of treating 25,000 tons per day, including the mining 
and handling of both this quantity of mill feed plus the 
indicated total marginal grade and waste materials, 
totals $62,599,000 exclusive of preproduction interest.” 


The report is based upon mineable reserves outlined to 
date. The probability of adding to ore reserves is 
considered to be good and in this connection the 
feasibility study states: 


“In addition to the East and West pit zones, there are 
other known partially explored mineralized areas 
within the property limits. Some of these appear to 
have possibilities which, if proven economically viable, 
would increase the indicated profitability.” 


Chapman, Wood & Griswold concluded that: 
“the results of the engineering studies, the sampling, 
the pilot scale metallurgical tests, the cost estimates 
and economic analyses, detailed within this report, 
show that the exploitation of these deposits is 
technically and economically feasible.” 


Negotiations for sale of the metal output and senior 
debt financing began immediately after completion of the 
feasibility study; however, the U.S. economic measures 
of last August, directed towards correction of world 
monetary imbalances, resulted in a period of uncertainty 
as to the maintenance of trading patterns in the free 
world. An exporting nation such as Canada, and 
particularly its resource industries, requires a reasonable 
level of world trade with minimum tariff barriers. This 
uncertainty resulted in a slowdown between August and 
December in new capital investment decisions in the 
industry, and contributed to difficulties in arranging 
senior debt financing on acceptable terms. Negotiations 
were resumed after the currency re-alignment agreements 
of December and are continuing. 


A considerable amount of engineering work on water 
supplies, pit design and detailed mill design has been 
done since the completion of the feasibility study and 
this, along with firm bids on specific items of equipment, 
has indicated that the capital cost estimated in the 
feasibility study may be lowered by approximately 6%. 


The status of the project is such that it could be on 
stream approximately 20 months after completion of 
senior financing. 


SUKUNKA PROJECT 

The Sukunka property covers 41 square miles in an area 
approximately 30 miles south of Chetwynd, on the PGE 
railroad in north central British Columbia. Teck’s interest 
in this project is held through Brameda Resources, 
although Teck has the right to earn up to a 50% direct 
interest in adjoining coal licences with good potential 
for additional reserves. 


Approximately $2,800,000 has been invested in diamond 
drilling, stripping, underground bulk sampling, metal- 
lurgical investigations and other studies of the Sukunka 
deposit. Present indications are that it will support an 
economic operation in the range of 1-2,000,000 tons per 
year of coking coal output. Additional engineering work 
is required to confirm this, and a feasibility study in 
progress is expected to be completed later in the year. 


The most important coal seam is the Chamberlain 
seam, in which drilling has indicated reserves in excess of 
65,000,000 tons. The Chamberlain coal is classed as 
low-sulphur, medium volatile coking coal, with excellent 
blending and coking characteristics. It is predominantly 
flat-lying, with a thickness generally between 8 and 11 
feet, and indications are that it is amenable to low-cost 
mining methods. If the feasibility study confirms its 
economic viability, the deposit could be in production 
in 1974 or 1975. 


SCHAFT CREEK PROJECT 

Silver Standard’s Schaft Creek project is in the Liard 
mining division of northern British Columbia, 45 miles 
west of the Stewart-Cassiar highway and 185 road miles 
from the port of Stewart. Exploration and development is 
being financed by Hecla Operating Company, which has 
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the right to earn a 70% interest in the property by 
financing it to production. 


Schaft Creek is one of the largest porphyry copper 
deposits in western Canada. Twenty-two holes drilled in 
1971 brought the total drilling to date to 98,000 feet 
in 99 holes. Drilling this year continued to define the 
limits of the orebody and to confirm its continuity. Asa 
result mineable reserves within a preliminary pit outline 
are now calculated to be in excess of 300,000,000 tons 
grading 0.5% copper-equivalent, ample to support a 
mining operation. 


Dighem airborne E.M. survey 
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The next stage is the detailed engineering work 
required to determine economic feasibility and optimum 
production rates. It appears probable that Schaft Creek 
will be placed into production as a large scale, open pit 
operation in the medium term. 


ST. HONORE PROJECT 

The St. Honoré columbium deposit is located 7 miles 
from Chicoutimi, Quebec on the main CNR line and 
close to town and port facilities. The property is being 
developed jointly by Copperfields Mining Corporation 
(in which Teck has a 25% interest) and Soquem (The 
Quebec Mining Exploration Company). 


Exploratory drilling was terminated during the year 
after indicating ample reserves to support a mining 
operation. Geological estimates indicate an orebody 
containing more than 100,000,000 tons grading 0.5% 
Cb2O; within which there are a number of higher grade 
zones which would be mined in the early years. Reserves 
are estimated at 40,000,000 tons of 0.76% Cb2Os 
to a depth of 850 feet, using a cutoff grade of 0.5%. 


After completion of this exploratory work the decision 
was made to go underground to examine mining 
conditions, and to obtain bulk samples for pilot plant 
purposes. A declined adit was started in July 1971 and 
ore samples are now being processed at the Quebec 
Department of Mines’ pilot plant in Quebec City. Results 
to date indicate good beneficiation characteristics, and 
a preliminary appraisal by independent consultants has 
. indicated that the project should develop into a 
profitable operation. 


Columbium has interesting applications in super-alloys, 
in pipeline and structural steel applications where a 
high strength-to-weight ratio is important, and in 
superconducting transmission lines and electromagnets. 
In addition, recent development by a U.S. steel company 
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of a new columbium steel with special deep drawing 
characteristics could result in a substantial increase in the 
demand for columbium over the next few years. An 
independent market survey commissioned by 
Copperfields and Soquem has concluded that the market 
for columbium should grow at a 9% compounded 
annual rate over the next decade, and could support a 
low cost, well located new producer such as St. Honoré. 


On the basis of present information, it appears likely 
that St. Honoré can be placed into production in 1974 
or 1975 at an initial milling rate between 1,000 and 
1,500 tons per day, with the plant designed so that 
production can be expanded easily as markets grow. 
However, concrete production plans will depend upon 
results of a formal feasibility study which will follow 
completion of the pilot plant work. 


CASINO PROJECT 

Casino is an extensive low grade copper-molybdenum 
deposit located 190 air miles northwest of Whitehorse 
in the Yukon Territory. Drilling has indicated reserves 
within a preliminary open pit outline of approximately 
180,000,000 tons grading 0.37% copper and 0.039% 
molybdenite. 


Although the deposit is higher grade than Highmont 
and several other deposits now in production or being 
prepared for production in British Columbia, the lack of 
industry experience in construction and operating costs 
in the Yukon makes it impossible to make economic 
projections with the same precision as in established 
areas such as the Highland Valley. Preliminary projec- 
tions indicate that the deposit could be economically 
viable under present conditions. However, the uncer- 
tainty involved in these estimates makes it impossible 
to justify a production decision at the present time. 


Despite this, Casino is a significant contributor to the 


Teck Group’s long term ore reserve portfolio, and engi- 
neering and economic investigations are continuing. 


EXPLORATION 

In addition to continued exploration and development 
of the aforementioned deposits, Teck is engaged in a 

number of exploration programmes at an earlier stage. 


In eastern and central Canada the principal emphasis 
is on airborne electromagnetic surveys in the search for 
massive sulphide deposits of the Noranda-Mattagami- 
Texas Gulf type. The company participated in a number 
of such programmes in Quebec, Ontario, Manitoba and 
the Northwest Territories, both on its own and in syndi- 
cates. Some of these have been completed, while 
anomalies located in others remain to be followed up 
by ground geophysics and diamond drilling. None of 
the programmes in 1971 resulted in the discovery of 
commercial mineralization, although some base metal 
values were found in the Yellowknife area. Teck also 
participated in regional geochemical surveys in the 
Maritime provinces without any significant 
encouragement. 


Diamond drilling on the Bullmoose coal project 
confirmed the continuity of the Chamberlain coal 
seam from the adjoining Sukunka property, and the 
possibility of sufficient reserves to support a mining 
Operation. Additional coal of lesser quality was also 
indicated in a second seam approximately 150 feet 
above the Chamberlain horizon, and both of these will 
be followed up during 1972. 


Teck examined a number of properties in western 
Canada and the U.S., principally with porphyry copper 
potential, and work is continuing on some of these. 
Teck also financed exploration of a number of 
properties held by Silver Standard, on one of which 
interesting indications of high grade copper mineraliza- 
tion were obtained. 
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PETROLEUM OPERATIONS 
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Drilling at 
English Chief 
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PETROLEUM OPERATIONS AND 
EXPLORATION 


PRODUCTION 

Production from Canadian petroleum operations during 
fiscal 1971 was 1,449,807 barrels of oil and 511,080 mcf 
of gas, compared with 1,473,468 barrels and 563,723 

mfc last year. The slight decline was more than offset by 
a 25¢ per barrel increase in the price of crude oil as of 
December 15, 1970, and profit from Canadian petroleum 
Operations increased by 6% to $3,189,122. 


The price of crude oil remained constant during 1971 
with generally depressed economic conditions in North 
America. However, the increasing demand for and 
shortage of energy fuels could result in further price 
increases over the next two years. 


Teck’s Canadian oil production was primarily from the 
Steelman Field in Saskatchewan, with the balance from 
various fields in Alberta, Saskatchewan and Manitoba; 
in addition, minor revenues were received from working 
interest and royalty holdings in North Dakota and 
Montana. Gas production was principally from the West 
Provost Field in Alberta, in which Teck has an 18% 
interest. This was slightly higher in 1970 because of 
higher production rates early in the year, necessary to 
catch up on contract commitments after the Field had 
been shut in for several months following a fire in 1969. 


Teck’s interest in oil production in the Illinois Basin 
was sold as of July 1, 1971. Prior to the sale, this had 
contributed 286,564 barrels during the fiscal year for 
gross sales of $1,013,587, an operating profit of $416,830, 
but a net loss after administration, interest and writeoffs 
of $33,698. The sale price was $1,300,000 plus 180,000 
shares of Marion Oil Company, with a current market 
value of approximately $630,000. 


Total sales of the petroleum division during the year 
were $5,076,015 with an operating profit of $3,605,952. 
Sales were $5,336,085 and profit $3,804,876 in 1970, 
which included a full year of production from the Illinois 
Basin. 

Canadian petroleum reserves at the year end were 
calculated by Reid, Crowther & Partners Limited at 


13,904,600 barrels of recoverable crude oil and 15,894,000 


mcf of recoverable gas, compared with 15,173,200 barrels 
and 15,534,800 mcf the previous year. 


Petroleum production 
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DEVELOPMENT DRILLING 

Teck participated directly in five development wells in 
Alberta in fiscal 1971, resulting in completion of four 
gas wells and one oil well. Three of the gas wells are in 
the West Provost Viking gas unit and one in the Milk 
River formation near Bantry; the oil well is in the 
Medicine River unit. 


Eight additional development wells were drilled on Teck 
lands by farmees, resulting in six potential gas wells in 
Alberta and two oil wells in Saskatchewan. 


Two wells are scheduled for the West Provost unit 
this year to maintain deliverability, and to increase 
proven reserves. 


Additional development and exploratory drilling is 
planned for the Bantry area, in which Teck holds 11,300 
net acres of petroleum and natural gas leases. These wells 
will test both the Milk River and Second White Specks 
formations in an area which is one of the most active 
for gas exploration in southern Alberta. Development 
wells are also planned for Huxley, Alberta and for the 
Benson and Pennant Fields in Saskatchewan. 


EXPLORATION 

Teck participated directly in eight exploratory wells in 
1971, resulting in two discovery gas wells at Bantry, 
where additional exploratory and development wells are 
planned for 1972. 


Teck supported eight exploratory tests by farmout, of 
which four were completed as gas wells in Alberta and 
four were dry. Three of the gas wells are located in the 
Trochu-Huxley area where unitization negotiations are 
in progress, and one is at Sturgeon Lake, Alberta. 


Since the year end six exploratory tests have resulted 
in two oil wells near Benson, Saskatchewan as well as 
one additional gas well in the Bantry area. 
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Teck holds a 25% interest in two permits totalling 
70,000 acres in the Mackenzie Delta, which continued to 
be one of the most active areas in Canadian oil 
exploration. During the year, arrangements were made 
with Pan Canadian Petroleum Limited to perform 100 
miles of seismic surveys this year. That company may 
then commence a 12,000 foot test by February 15, 1973 
to earn a 50% interest in one permit, followed by a 
similar option to commence an additional test on a 
nearby permit within the next 12 months. 


McCulloch discovery well 
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Teck Permits 


ENGLAND 
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Teck holds a net 37,500 acres in the English Chief area, 
500 miles southeast of the Mackenzie Delta permits. 
Four exploratory wells are now drilling or scheduled in 
the area, and a seismic and drilling option agreement 
has been reached with Imperial Oil Enterprises Ltd. which 
could result in a deep test in the winter of 1972-73. 


Teck’s wholly-owned subsidiary, Teck Resources (U.K.) 
Limited, acquired a 50% interest in 611,600 acres and 
a 33% interest in 123,000 acres in the Severn Basin, 50 
miles northwest of London, England. Applications for 
additional acreage are being processed. A bore hole 
recently drilled for coal by the National Coal Board and 
Institute of Geological Sciences encountered gas shows 
in porous, Devonian sandstones, and a well is planned to 
test this area in 1972. Consideration is also being given 
to a deeper test for oil or gas on another part of the 


Teck Interests in the Mackenzie Delta 
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landholdings later in the year. 


Teck’s wholly-owned subsidiary, Northern Plains 
Petroleum Co., holds 3,237 net acres in the San Joaquin 
Valley of California, five miles east of a recently reported 
discovery (McCulloch/IDS Davis 1-9 Transamerica), 
which in turn is eight miles east of the Kettleman Hills 
North Dome oilfield. Preliminary seismic data indicate 
the possibility of favourable structural conditions on the 
Teck land, and additional seismic surveys to confirm 
this are now in progress. 

Teck holds 2,483,000 net acres in the Hudson Bay- 
James Bay areas. Several major companies holding land 
in Hudson Bay have announced plans to drill in the 
summer of 1973. In addition, Teck and partners may drill 
a stratigraphic test in the James Bay Lowlands in the 
winter of 1972-73. 
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High grade chalcopyrite at Temagami 
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MINING OPERATIONS 


SILVERFIELDS DIVISION 

The Silverfields mining division operates a 225 ton per 
day mine and mill near the town of Cobalt, Ontario. 
Since being placed into production in 1964, the 
Silverfields mine has produced over 9,000,000 ounces of 
silver, valued at over $14,400,000. The operation, 
employing a labour force of 80 men, became a 
subsidiary of Teck in fiscal 1969 and a division on 
March 31, 1971. 


Production during fiscal 1971 increased to 1,112,822 
ounces, compared with 1,006,053 ounces the previous 
year, as a result of an increase in the average grade of 
ore milled from 13.2 ounces to 14.9 ounces per ton. 
However, silver sales declined from $1,811,395 to 
$1,560,600, reflecting a drop in the price of silver from 
$1.80 to an average $1.58 per ounce, and operating profit 
declined from $338,515 in 1970 to $154,176. 


During the year the Cobalt Refinery, which previously 
purchased part of Silverfields’ output, ceased operations, 
and alternative arrangements have been made for the 
sale of Silverfields’ production. Part of the concentrate 
is now shipped to the Noranda smelter in Quebec and 
the balance, as well as silver bullion, is shipped to 
Asarco smelters in the U.S. The company stockpiled 
concentrates during the hiatus between sales, contracts 
and settlement of the U.S. smelter strike, and suffered as 
a result of falling silver prices during the period. 


Since the year end a regrind circuit was added to the 
mill to improve the quality of concentrates produced, 
and to increase the proportion of bullion production. 
Consultants have been retained to investigate a hydro- 
metallurgical process researched by the company which 
could improve mill output further at a nominal capital 
cost. 


Ore reserves at September 30, 1971 were estimated at 
346,820 tons at 14.1 ounces of silver per ton compared 
with 354,400 tons at 12.6 ounces the previous year. 
Broken ore reserves ready for mining were 161,350 tons 
at 14.2 ounces, compared with 110,000 tons at 12.9 
ounces in 1970. 


BEAVERDELL DIVISION 

The Beaverdell division operates a 120 ton per day mine 
and mill near Beaverdell, in southeastern British 
Columbia. The mill has been in production since 1950, 
and has produced over 16,500,000 ounces of silver. 
Concentrates are shipped-to the Cominco smelter at 
Trail, and the operation employs a labour force of 

35 men. 


Production for the year ended September 30, 1971 
totalled 584,094 ounces of silver, with nominal values in 
gold, lead, zinc and cadmium. Concentrate sales were 
$976,679 and operating profit was $60,124. Comparable 
figures for the previous year were 426,989 ounces of 
silver, $883,829 in sales revenue and an operating loss 
of $287,009 as a result of heavy exploration and 
development costs. Low silver prices in 1971 affected the 
profitability of this division materially. 


The financial statements include operating results for 
the last half of the fiscal year only, prior to which the 
mine was a division of Leitch Mines. Operating data for 
this second half were 300,804 ounces of silver, $485,637 
of sales revenue and $43,592 of operating profit, with 
the average price received for silver being $1.45 per 
ounce. 


Ore reserves at Beaverdell, in common with most 
small silver mines, are less easily defined in advance 
than at Silverfields, and it will not be your company’s 
policy to quote them. However, at present silver prices 
there appears to be sufficient ore developed for at least 
two years of operation. 


LAMAQUE 

Lamaque Mining Company Limited, a wholly-owned 
subsidiary of Teck, operates a 2,100 ton per day mine 
and mill at Val d’Or, Quebec. The mine has been in 
production since 1935, and has produced over 4,000,000 
ounces of gold valued at over $145,000,000. The 
operation employs a labour force of 400 men, and has a 
record as one of the lowest cost underground operations 
of its kind in Canada. 


Production during fiscal 1971 was 96,197 ounces of 
gold and 14,035 ounces of silver, compared with 92,921 
and 13,305 ounces the previous year. Although the 
tonnage milled was down slightly from 787,390 to 
777,920, the grade of ore increased from 0.125 to 0.131 
ounces per ton. 


Despite the increased production, bullion sales declined 
slightly from $3,467,043 to $3,436,834 as a result of the 
floating of the Canadian dollar to approximately parity 
with the U.S. dollar. Operating profit after EGMA 
payments was $263,183, compared with $326,868 in 1970. 


During 1971 Lamaque sold its bullion to the Canadian 
mint for $35 U.S. per ounce, and received Emergency 
Gold Mines Assistance Act payments of $617,006. With 
the price of gold in excess of approximately $45 per 
ounce it is more profitable to sell on the free market, 
and the company has been doing this since January 1, 
WH 


Lamaque’s ore reserves on September 30, 1971 were 
750,000 tons grading 0.162 ounces of gold per ton, 
sufficient for one year’s production at the current milling 
rate. The likelihood of continued operations past that 
point is not high unless new gold-bearing plugs can be 
discovered. In this connection, discussions are being held 
with the Quebec Department of Mines to seek its 
participation in an exploration and development 
programme to attempt to prolong the life of this 
important Quebec mine. 
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TEGREN 

During the year Tegren Goldfields entered into an 
agreement with Upper Canada Mines to mine ore from 
Tegren’s Kirkland Lake property from the adjoining 
Macassa Mine, now operated by Upper Canada. Previous 
work by Teck indicated reserves of 56,000 tons grading 
0.78 ounces of gold per ton. Under the agreement, 

Teck will receive $1.20 per ton for the first 50,000 tons 
mined, with provisions for further payments if over 
100,000 tons of ore is ultimately developed. 


Gold at Lamaque 
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Mortgage Receivable (U.S. $515,950) 


ASSETS 


Current Assets 


Cash 


Concentrates on hand 
Accounts receivable 


Marketable securities — at cost, less amounts written off (quoted market value 
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Supplies — at cost 
Deposits 
Prepaid expenses 
Income taxes recoverable 


Investments in and Advances to Associated and other Companies — at cost, 


less amounts written off (note 2) 


Property, Plant and Equipment 


Producing petroleum properties including well development expenditures — at cost, 
less accumulated depletion (1971 — $4,573,408; 1970 — $4,447,186) (note 3) 
Undeveloped petroleum properties — at cost, less amortization 
(1971 — $377,033; 1970 — $223,069) (note 3) 
Mining properties and rights — at cost, less amounts written off 


Buildings, plant and equipment — at cost less accumulated depreciation 
(1971 — $3,759,271; 1970 — $7,844,552) 


Receivable under the provisions of the Emergency Gold Mining Assistance Act ........ 
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CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 1971 


1971 


380,768 
583,107 
437,109 
567,782 
311,345 


18,882,606 
381,672 
123,301 

30,754 


21,698,444 


10,953,041 


2,934,357 


1,818,494 
4,281,512 


1,970,060 


11,004,423 


43,655,908 


1970 


219,136 
843,564 
851,250 
319/310 


1,026,718 
370,828 
105,096 

8,815 
57,099 


3,801,818 


599, 162 


15,542,594 


4,215,791 


1,727 834 
668,894 


3,428,314 
10,040,833 


29,940,407 


LIABILITIES 


Current Liabilities 


Borie oui es Cured: UnOtey 2) mae tec au sim See aiky cn ree Oe eee 
Accounts payable and accrued expenses 
Income and other taxes 


Bank Loan — repayable out of U.S. oil production 


Deferred Income Taxes 


Mortgage Payable (note 4) 


Minority Interest 


SHAREHOLDERS’ EQUITY 


Capital Stock (note 5) 


Authorized — 
7,500,000 Class “A’ shares without nominal or par value 
17,500,000 Class “B’’ shares without nominal or par value 
Issued and fully paid — 
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Signed on behalf of the Board 
~ . 
I a, ee ee Director 


Director 


1O7A 1970 

$ $ 
6,603,000 1,895,000 
1,432,909 1,091,660 
(13,925 73,811 
8,049,832 3,060,471 
— 1,962,422 
1,873,000 2,443,350 

2,500,000 == 
a= 749,955 
12,422,832 8,216,198 
14,020,701 14,020,701 
illo yag> 3,036,434 
25,156,494 17,057,135 
6,076,582 4,667,074 
51,293,070) 22 15724)209 
43,655,908 29,940,407 
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CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED SEPTEMBER 30, 1971 


on a er a0 0D DO es 


STAI 1970 
$ $ 
CrodesoilNand: gas Sales Gasceausieicass Bn Ls 5 deo swe CISL Mees cr ERE Bere ne Ee ee ete 5,076,015 5,336,085 
Less Operating expenses eae) 26 e suc.c'se cnauim dei Ge 5 Ses gle a etn teee eee ie oh = Re alee eos ea 1,470,063 =1,531,209 
Operating profit#trom: petroleum’ operations: «zie. ..as6: 0). pets ee a ee ee ee 3,605,952 3,804,876 
Operating: profitefrom, miningvoperatiOnS 9.02: as. fet - ce > oes etree ae eee cy ec iets  ee 433,196 665,386 
IVES CMe tieI COM oe ee ce crete Pate ole Cato cccig leas: ovat ata ure alle elslece cue g oePs cick te eRONRNG, elas una ene ee est eee 803,295 508,863 
Churchill. Coppempaymenty (note. 8) 40. vc. cacic ce = Susie Soy Siete «0 tharoucie shctle oe <P uated te ccna eet Rete tate Peete 154,440 63,651 
4,996,883 5,042,776 
Less Administrativerandsgeneral#expenses ™... ¢--c-- <i ce cele tater tec eet eigen tae te ieee toe eee 636,539 454,779 
Interest sexPeNnS@ha avert. tae c scrceis se eieione ore eicre 2 ete a eleae mater peic]  rokeneech ons) ofa cesT eke RN ncn Aston asa ete tetas 408,442 234,754 
1,044,981 689,533 
Operating profit before exploration and write-offs 9... -.1e. =. tec teu -- oe  e eeeee 3,951,902 4,353,243 
Petroleum ‘and, mining exploration! 2.05. a sgegemss «6 o.4 rds oles see ts SU ois wiht een eee eee 1,063,064 1,097,092 
2,888,838 32567151 
Depletion, depreciationvand amortization’ (note. 3(b))) mesnustte rel teeters oe ne eee Re en ge 1,065,636 1,267,180 
Mining <claims: Whitten? Offaww cele «2. sate acaba stale aes wine: sfeye.a_p 6 apaietee's tole.e Whale a ayase mane od ef emelby) aaketcicae mene eneaene — 53,863 
1,065,636 1,321,043 
1,823,202 17935)108 
Income Taxes 
GUTPemite (MOC G) bate cra sewarssctehs ache ost cots ca teaenar eo tero ne ce, ete cee tae For cies pe alee tl renee eer ne et erie tieae toa — 89,305 
DY lg (270 eens ee Se ee ne ne Pe eA AUN Circe he tn i Oe (200,350) (146,500) 
(200,350) (57,195) 
2,023,552 1,992,303 
Minority interest in profits of subsidiary’ x. cers 6.01 ct emo «. 6p. seye ooStereieley fate Paletas sero emma ame eng a ee ae 26,413 56,170 
Net earnings! for the year before extraordimary: items .%..<. 2.7.00 i-)> sleet o/teps eens nein eieicee tet eee 1,997,139" 193663 
Extraordinary Items — 
Profit-onvsale of marketable ‘securitiés 2.2.4 son Soke eee ce Sree ee ge ee 827,283 464,693 
Profite On wSal@mote INVEStIMOTICSIH tee crs cle Su mecel osc Cacia ie coos SU eI ee eee are 1,126,474 — 
Profit. on disposal “Gt *fixed< assets? << mie auscarte tock wae co ore nue te ORE ee inert ee 131,889 — 
Write-down of investments in and advances to exploration projects (less deferred taxes applicable 
thereto *ofi$37 0,000 is cctycscrs a: te sueelea ec ate Shee ee Neti ae eager at te ete no (767,417) — 
Re-organiZation ExXpenses.;-. sataws «ove wed Hivgiaens 5 « dup oMUuekem ane creo bc bees seen ee el ns ae (92,093) — 
Recovery, of income’ taxes: on application,-of. prion years lOSS@S) wa sama mii wie tists apes eee eis ee ae — 82,000 
226,136 , 546,693 
Net: earnings forthe: Yearin...i3 utube 20) aes wy Gan oes Saree tguiew sas Os. se ee 3,223,20 2,482,826 
Earnings per share (note 9) 
Before* extraordinary Items ta eiice ecm cues. a 0le ts tress agiiaice Sia Ming oie 4 eens been Rene ees ee eee ree Cae 
After-extraordiniary items. 0.8 sneicams a seveectae ahi l sc wiere © avecepie me aici B12 ctw Uta Se ete rele en $0.528 $0.473 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
FOR THE YEAR ENDED SEPTEMBER 3031971 


Source of Funds 


Operating profit before exploration and write-offs 


Less: Minority interest 


Income taxes — current 


Cash earnings from operations 
Shares issued on acquisition of assets (note 5) 
Investments surrendered in exchange for assets (note 5) 
Profit on sale of marketable securities 
Proceeds on sale and redemption of investments 
Bank loan — U.S. (net) .. 


in profits for the year 


DiS cima Sisal A ClnhIXEC RaSSELSiaresde. cis oes Unter chest ace Se ave cain ied us oR ety a aes cee as ara 


Proceeds on repayment of 


MOlivagerreGGiVvalll Gc ener mn cise sree sich ar. elie sic ce, ainaeeied, 


OC oe Cem rome ChmMOntamon Pages PAYA Dlen 4s crcpcidlceapaccrctckx:cncitrausl alse ave Weve mata, yahoo nays wlan cis ane 
Beter Me sie calms Smreminica Diam lax a tics e451 trues bier hate os atch evemegah sc she otac as oid olen Me eI eect Gate 
Recovenvaomncome: faxescon: applicationrof. prior years® losses. 42. 2/250. 8 cs ace sete eet ene ns 
inereAscainenninoriey. Interestuilh a SUDSICIarys COMPANY Mavs ooo kgak aire ec eyes sive greats geese ete dia 


Use of Funds 
Dividends paid 3 cast. sys 


Exolera igi etroretiyy eh WTIIMING frost. os otc og nee ate We oe vo sete ris we we ete o ster ee ieee 
Property acquisitions — petroleum and MINING .......... eee ee eee eee eee eee eee eee ee eee eee ees 
Macitionsi tor plant. and eeQUIPIMeNt, dese ashodacs |. eee mags «603 Ome ool sayeth eas cronies oe be 
Development well expenses ......... 0... cc erence cece eee eect ene e eect e tte e tenets en eens 


Mortgage receivable (net) 


mrciatial iz) oikatleieiiel eulaicébleue! ie) tele lel-os\)@ im) (al wiu) ase, (6) .@ €..6, ¢leelene: (euelle. > (6) 0! (6 {ee'.0, le) .eikelieiiel-¢: 16118/(01(e! (81 ,e).0 flere, 0 eile 


Investments in and advances to associated and other companies ........... cece cece eee neces 
Repayment of bank loan — U.S. (net) 2.21... eee cece eee eee teen eee ete e eee tenes 
Decrease in minority interest On reOrganizatiOnN 1.1... eee eee ee eee eee eee eee ee ee eee teenies 


Reorganization expenses . 


Ach rh Cit CCR CEL) CC DACRE ah IC ACO OMOMO. CO iat ORCC CCLORU RC) Cia Tee nt a Cs st eCOn sa Cet) Cae 


Adjustment to goodwill write-off resulting from redemption of shares in a subsidiary company ... 


Increase (Decrease) in Working 


; 
Gapiitalpir seo silat iat tig ee cee test see eer oe er eee 


Working Capital — Beginning of Year ............-0-eee eset rect etter ent e eee ete tenet e ees 


Working Capital —End of Year 


Bieltalsielans tome Melia e| elieielieia) exe" .e| 's, (6.6114; | 8) (e(6)/6 18/0106) (0116) aio Lellel.e/.eneelrer ois) .egeneqe rene 16) (616.6 (8) Siele, (ene) 
. 


1971 1970 
$ $ 
3,951,902 4,353,243 
26,413 56,170 
= 89,305 
26,413 145,475 
3,925,489 4,207,768 
8,099,359 542,500 
8,954,104 = 
827,283 464,693 
2,854,470 = 
= 1,962,422 
2,106,779 57,975 
555,162 _ 
2,500,000 z 
=a 15,160 
= 82,000 
Se 42,987 
29,822,646 7,375,505 
1,813,767 1,576,549 
1,063,064 1,097,092 
3,645,103 1,235,611 
114,389 1,541,055 
244,624 175,761 
= 555,162 
7,229,964 6,696,467 
1,962,422 = 
749,955 = 
92,093 = 
= 7,557 
16,915,381 12,885,254 
12,907,265 (5,509,749) 
741,347 6,251,096 
13,648,612 741,347 
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SCHEDULE OF MINING OPERATIONS 
FOR THE YEAR ENDED SEPTEMBER 30, 1971 


Revenue 


Bullions prodietion! wane. sees tr 


Less: Smelter, refinery, freight and 
marketing expenses ... 


Royalties tae re eee 


Expenses 
@PeratingeexPenses cence ein. -e 


Provincial (Mining = taxeS seme. ot. s © 


Less: Recoverable under the Emer- 
gency Gold Mining 
Assistance Act ....... 


Mine Operating Profit ............. 


Notes: 


1971 1970 
Lamaque Lamaque _ Silverfields 
Mining  Silverfields Beaverdell Mining Mining 
Company Division Division Company Company 
Limited (Note A) (Note B) Total Limited Limited Total 
$ $ $ $ $ $ $ 
3,436,834 1,427,432 485,637 5,349,903 3,467,043 POimpoo5 5,278,438 
= 83,953 37,534 121,487 = 100,769 100,769 
— 138,169 — 138,169 = 172,865 172,865 
-- 2222 37,534 259,656 — 273,634 273,634 
3,436,834 205/310 448,103 5,090,247 3,467,043 1,537,761 5,004,804 
5 190/657, 1,078,889 404,511 5,274,057 3,932,039 1,154,493 5,086,532 
= = _ — — 44,750 44,750 
3,790,657 1,078,889 404,511 5,274,057 3,932,039 1,199,243 5; 1515282 
617,006 = = 617,006 791,864 — 791,864 
3,173,051 1,078,889 404,511 4,657,051 3,140,175 1,199,243 4,339,418 
263,183 126,421 43,592 433,196 326,868 338,518 


~ 665,386 


A. The operations of Silverfields Division include the five-month period ended February 28, 1971 while that company was still a 
subsidiary of the company and the operations of the Division from April 1, 1971 to September 30, 1971. 


B. The Beaverdell mine was acquired on acquisition of the assets less liabilities of Leitch Mines Limited on Apriloay 19z1e 


Teck Corporation Limited 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED SEPTEMBER 30, 1971 


ISA 1970 

Balan inni 
COpeIBerIinnin= fOMey Calc sho Poe wee hehe soe ies ea cd. eens 4,667,074 3,768,354 
veh Caister ne ante ee ne SIO 
Pet : 7,890,349 6,251,180 

SEAT OM eer tee one ae Si 
ah p ) Se dang On oe A a ads le 1,813,767 = 1,576,549 
See of goodwill write-off resulting from the redemption of Silverfields Mining Corporation 

Biiny fete relaSs> Di SIVALGS mayors ©, RAN SNe dione cl slaves a ete sts enac sis cleaetenous 7,557. 
1,813,767 1,584,106 
Balance ENO sOla VC abar s erin eal? stars «oh hiee: vile le Haas wieivans sles euhetpam sich «ane 6,076,582 4,667,074 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
Tn nnn ee Ee 


We have examined the consolidated balance sheet of September 30, 1971 and the results of their operations and 
Teck Corporation Limited and its subsidiaries as at Septem- the source and use of their funds for the year then ended, 


ber 30, 1971 and the consolidated statements of earnings, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


retained earnings, and source and use of funds for the year 
then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion these consolidated financial statements December 22, 1971 
present fairly the financial position of the companies as at Toronto, Ontario 


McDONALD, CURRIE & CO., 
Chartered Accountants. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 1971 


oe a i a eee 


1. Principles of Consolidation 
The consolidated financial statements include the statements of all wholly-owned subsidiaries except certain 
subsidiaries which have been excluded because the companies are inactive or are in the exploration stage and have 
had no significant profits or losses since their acquisition or inception. 


During the year ended September 30, 1971, as part of the re-organization, Silverfields Mining Corporation Limited 
sold all its assets to Leitch Mines Limited which assets were later acquired by Teck Corporation Limited when it 
acquired all of the Leitch assets. At September 30, 1970 Silverfields Mining Corporation Limited was a subsidiary 
company whose financial statements were included in the consolidated financial statements of the company. 


The accounts of the U.S. subsidiary have been converted into Canadian dollars as follows: 
(a) Fixed assets — at rates at the date of acquisition. 
(b) Current assets and liabilities — at rates at September 30, 1971. 


(c) Income and expenses — at average monthly rates except for depreciation, depletion and amortization which 
are converted at the rates effective on the dates at which the expenditures on the related assets were made. 


2. Investments in and Advances to Associated and Other Companies 


The investments in associated and other companies are not temporary investments and include marketable shares 
at a cost of $8,636,281 which had a quoted market value of $9,384,965 at September 30, 1971. This latter amount 
is not indicative of the value of these holdings which may be more or less than that indicated by market quotations. 


The remaining balance of $2,316,760 consisting of bonds and non-marketable shares in and advances to associated 
and other companies represents costs to date less amounts written off and is not intended to reflect present or 
future values. 


Certain of the aforementioned investments are pledged as security for the bank loan of $6,603,000 and the contingent 
liability with respect to the bank loan to Churchill Copper Corporation Ltd. (note 8). 


3. Property, Plant and Equipment 

(a) Petroleum Properties 
The practice of the company is to capitalize lease acquisition costs and drilling and development expenditures 
of producing wells. Depletion of such costs and depreciation of related productive equipment are provided 
on a unit of production method based on estimated recoverable reserves of oil. Costs of undeveloped petroleum 
properties are amortized at a rate of 8% per annum and carrying charges as incurred thereon are charged to 
operations. 

(b) Depletion, Depreciation and Amortization — $1,065,636 
This amount consists of: 


Looe 1970 
$ $ 
Depletion of producing petroleum properties —.. «caw tli oh nee Seles ee 466,103 537,156 
Depreciation Were im setls.0< mig ote jarere oie ememepe Ong NRe © ale, ahelirle el ete take, nN oii esti seo eae 443,821 573,716 
Amortization of undeveloped petroleum properties ..............ce cee cecceceececs 155;7:42 156,308 


1,065,636 1,267,180 


4. Mortgage Payable 


During the year the company purchased a 45% undivided interest in the mineral properties of Highmont Mining 
Corp. Ltd. for $2,500,000 which sum is payable on the date of commencement of production from the property or 
December 31, 1974, whichever date is the earlier. Payment of the $2,500,000 is secured by an interest-free mortgage. 


5. Capital Stock 


(a) During the year the company issued 1,542,735 previously unissued shares at an ascribed value of $5.25 per share 


are ee Se) ae ee eee 2D 


10. 


in partial consideration for the assets less liabilities of Leitch Mines Limited, Highland Bell Mines Limited, Area 
Mines Limited and Silverfields Mining Corporation Limited. 


The following information is presented in accordance with subsection 3(17) of section 126 of The Securities Act, 


1966: 
$ 
Net assets acquired at the net book value of the selling companies ..........0.cccececuceeeess 8,875,066 
poimstnemtuchereo tospurchasescomsideration s2..0 9.54 20s so ens feu ccncsdoveckccaccccccels 3,178,397 
17,053,463 
Equated to: $ 
Ascribed Naltengrasharessisclied Dy" the COMmpany ws 0. «cc eaires ooo ss cs ap de eee oe 8,099,359 
Original cost of the company’s investment in the selling companies ............00.0eeceeeeeee 8,954,104 
17,053,463 


(b) Options were granted to officers on 40,000 shares at $4.60 per share and on 22,500 shares at $5.40 per share 
all expiring on December 31, 1971. 

Income Taxes 

(a) The company expended $1,694,979 on development of the mining claims of other mining companies in 
consideration for shares or interest in the properties of those companies. 

For income tax purposes the company intends to claim sufficient of the amounts expended to eliminate its 
taxable income. 

(b) As a consequence of the reorganization the company has capital cost allowances in the amount of approximately 
$650,000 in excess of the book values of the related assets. This amount may be utilized to reduce income 
taxes of the company in future years. 

Directors’ and Senior Officers’ Remuneration 

The company has 12 directors and 6 officers of which 5 officers are also directors. 

Expenses of the company and its subsidiaries for the year include: 


RSMUIMET AO). We DANES Wormn S 6 Mn aye o Shore Ee RIE Gin Oo cob cain SACI SIS eID oid cieicko a cieiaas ticin in ak oo cor $ 44,168 
Se Ramee al Css ae Oe ee Fe od ah MMR arate retest ehh ad onVng@norw otitese wine's oe eat Mae ton Saas 176,732 
PA htt CoMeNSIONECOSELON! ADOVE. 63.05 c.c1s1c ste teste os + Sin viele arse aisye sido olethise eves es oc otle co's elelewimie ses 10,097 


Remuneration to the Directors and Senior Officers (as defined by The Ontario Securities Act) amounted to $229,297. 


Contingent Liabilities 

(a) The company is contingently liable in the amount of $69,803 with respect to guarantee notes issued by a bank 
in connection with the company’s share of oil exploration commitments. 

At September 30, 1971 the company is contingently liable in the amount of $3,800,000 (note 2) with respect to 
a bank loan to Churchill Copper Corporation Ltd. 


In consideration for this guarantee the company receives $6 per ton of concentrates shipped up to a maximum of 
$1,000,000. Funds received are deposited in a collateral account with the banks in support of the full loan to 
Churchill Copper Corporation Ltd. . 

(c) By an agreement dated December 15, 1971 the company undertook to purchase 2,830,437 previously unissued 
shares of Brameda Resources Limited for $1,886,958. Under the agreement Brameda will apply the proceeds to 
reduce its liability under its guarantee of the bank loan of Churchill Copper Corporation Ltd. Under the terms 
of an agreement dated December 16, 1971 the company undertook to purchase certain presently issued shares of 
Brameda for $1,165,000 subject to certain conditions and the acquisition of the treasury shares referred to above. 


(b 


se) 


Earnings Per Share Piet 
The dilutive effect of outstanding options granted to officers has no significant effect on the earnings per share and 


has therefore been ignored. 


Leased Mining Propert Pay ee 
The Pas the seduce mining property operated as the Silverfields Division at Cobalt, Ontario is held under a 


lease expiring on July 4, 1982, the terms of which provide for a minimum annual royalty payment of $5,000. 
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COMPARATIVE FIGURES 


Crudevolleandagassaleste: ccm cack. We eee Tak. ae cee 

Less) (Operating expenses mm... saser Mae facie at ee eee oe 
Operating profit from petroleum operations ..............0eeeeees 
Operating profits frommmining ropetations asses aes a ee eee 
INVestmentainCOMme ares cer omme ae nary ites eta Wick ne earner. 


a jefe’ te) (@ '@6!ie) ©) 18) (0) (Sl 9, 010, 0) 8) 0) bite) 16) 6] efusiie ale) 0) e).61-e\ e0'aNe: ©! he 


Less: Administrative and general expenses ............0ee 000 
Interesthexpense wna crscens aeheieue eieraciets, Wea saareltusuate iegeectanle 


Operating profitpbefore- exploration © ame ents oe ee otro she oe 
Petroleum andsminings exploration, erie. seamen). eer ae oe ck 


Depletion, depreciation and amortization .............-..-.s.s0-; 
Mining? claims writtene Offs «cr welders ater + oo tterniee ns oisitnan ee, Merete. «ie 


Income. taxes 
Current 
Deferred 


616, © 6 lonelre (016) 0118/0 -eio)6 01/6 (0.6) 16:)0, (6/19) 16 © .0)/6 0,16. @ eto .o (eGo 1019 s)\0) 6 (oie) 6118) 87 imuie 
9\ 6 ONS) (OGLNS! 0. (S40) 6 re)r6/ OTS U0) Byleke! 6) Nev eN sis Ole 16,16) 9 8 6 (erlee jee 3 "alle(je le/iefiejey Om celLelle) 


efile! ©.Ke\, 6, #.10)'0),'6|6'.6' 049) 0" 61 6) 6/60 elTs! © (0 6\0).e) 0: 6) 1B K6) © 64.6 719,10) 0,10" 0 6 OLe. ef ele. 0.0) «1 0) \s 


Deduct: pre-acquisition profits Subsidiary .....-.4..s--0.5..6s 


Minority interest. in, profits of -subsidiary 1.2. -hem a. toh ee 

Net earnings before extraordinary items ..................+eeeee- 

Extraordinary items 
Write off; investment-and advances ee. oe cree cee inert 
Recovery of, income. taxes) "sss ta as ss ei caes ie a a ee 
Profit oni sale. of-marketable-sectrities®. .9e..2. 1.2 oe sesmnene ne 
Profit on disposal: Of. fixed) assets ae a.m. perce een 
Profitc oneSales Of inVestmentSov tiers elocten eae te ee eee ne 
Reorganization expense 


©: DnB 10) 106 1e 0. 10 16 6) 0..On10 @ © 01.0 16 6 66 * 6 16 01 08 0 6 6, 6 @ Sle, 


NetcEatnings..forsthe: Period vives. ecw: wine eeeaaeee ate ee 
Earnings Per Share 
Before extraordinary items 


©, 0 6 16 Slieyie) site ©, 10 wise .6. (0) (bi (6,10 ee W) 0'e) 16! jel 0) enie6 0 0 6.19 


Aiternexthaordinary jitemsac sa mare ee ee mea cen. eee 


Years ended September 30, 


1971 1970 1969 1968 1967 
$5,076,015 $5,336,085 $4,012,889 $4,336,396 $4,277,516 
1,470,063 1,531,209 729,298 701,437 693,248 
3,605,952 3,804,876 3,283,591 3,634,959 3,584,268 

433,196 665,386 820,001 602,569 889,879 

803,295 508,863 826,025 657,005 400,891 

154,440 63,651 
4,996,883 5,042,776 4,929,617 4,894,533 4,875,038 

636,539 454,779 377,078 266,583 247,330 

408,442 234,754 
1,044,981 689,533 377,078 266,583 247,330 
3,951,902 4,353,243 4,552,539 4,627,950 4,627,708 
1,063,064 1,097,092 1,147,298 1,066,437 1,633,074 
2,888,838 3,256,151 3,405,241 3,561,513 2,994,634 
1,065,636 1,267,180 928,539 788,275 806,715 

53,863 11,678 28,724 
1,065,636 1,321,043 928,539 799,953 835,439 
1,823,202 1,935108.. 2476702. D761 560) 159105 
89,305 198,303 610,622 634,493 

(200,350) (146,500) —_ 230,150 102,700 (63,000) 
(200,350) (57,195) 428,453 TAS 322 571,493 
~ 2,023,552 1,992,303 2,048,249 2,048,238 1,587,702 

204,844 

2,023,552 1,992,303 1,843,405 2,048,238 1,587,702 

26,413 56,170 44,194 
1,997,139 1,936,133 1,799,211 2,048,238 1,587,702 
(767,417) (273,021) 

82,000 

827,283 464,693 473,755 161,879 916,233 

131,889 49,817 106,611 
1,126,474 

(92,093) 

1,226,136 «546,693 523,572 268,490 643,212 
$3,223,275 $2,482,826 $2,322,783 $2,316,728 $2,230,914 
$0.327 $0.369 $0.363 $0.442 $0.342 
$0.528 $0.473 $0.469 $0.500 $0.481 


PRINTED IN 


AR22 
TECK CORPORATION LIMITED 


Suite 4900 
Toronto-Dominion Centre 
Toronto 1, Ontario 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


TAKE NOTICE that the Annual Meeting of the Shareholders of TECK CORPORA- 
TION LIMITED will be held in the Discovery Room, Bayshore Inn, West Georgia and Cardero 
Streets, Vancouver, B.C., on Friday, the 30th day of April, 1971, at the hour of 9:30 o’clock 


in the forenoon, Vancouver Time, to: 


(a) receive and consider the Annual Report of the Company containing the financial 
statements as at September 30, 1970 and the report of the Auditors thereon; 


(b) elect Directors of the Company to fill those posts vacated pursuant to the charter 
of the Company and otherwise; 


(c) appoint Auditors, and authorize the Directors to fix their remuneration; 


(d) transact such other business as may properly come before the meeting or any 
adjournment thereof. 


A copy of the Annual Report accompanies this notice. 


Shareholders who are unable to attend the meeting in person are requested to date and 
sign the enclosed form of instrument of proxy and return it using the stamped form provided 


for that purpose. 
DATED at Toronto, this 12th day of April, 1971. 


By Order of the Board of Directors, 


W. H. MAEDEL, 


Secretary. 


TECK CORPORATION LIMITED 


INFORMATION CIRCULAR 


SOLICITATION OF PROXIES 


This information circular dated as of April 12, 1971 is furnished in connection with the solicitation 
by the management of Teck Corporation Limited (the Company) of proxies to be used at the Annual Meeting 
of Shareholders of the Company (the meeting) to be held at the time and place and for the purposes set 
forth in the accompanying notice of such meeting. Solicitation will be primarily by mail, but may be 
supplemented by solicitation personally by directors, officers and employees of the Company without special 
compensation. The cost of solicitation by management will be borne by the Company. 


A shareholder may revoke his proxy by instrument in writing executed by the shareholder or by his 
attorney authorized in writing or, if the shareholder is a corporation, under its corporate seal or by an officer 
or attorney thereof duly authorized, and deposited either at the head office of the Company at any time up 
to and including the last business day preceding the day of the meeting, or any adjournment thereof, at which 
He proxy is to be used or with the chairman of such meeting on the day of the meeting, or adjournment 
thereof. 


The shares represented by the persons named in the enclosed form of proxy will be voted or withheld 
from voting on any ballot that may be called for in accordance with the directions contained therein. In the 
absence of such directions, such shares will be voted for the election of directors and appointment of auditors 
as stated under those headings in this circular. The enclosed form of proxy confers discretionary authority 
upon the persons named therein with respect to amendments or variations to matters identified in the notice 
of meeting, and with respect to other matters which may properly come before the meeting. At the time of 
printing this circular, the management of the Company knows of no such amendments, variations or other 
matters to come before the meeting other than the matters referred to in the notice of meeting. 


VOTING SHARES 


The authorized capital of the Company consists of 7,500,000 Class “A” and 17,500,000 Class “B” 
common shares without par value. On the date of this circular, 4,903,620 Class “A” shares, each carrying 
the right to 100 votes per share, and 1,913,639 Class “B” shares, each carrying the right to 1 vote per share, 
were outstanding. Holders of shares of record will be entitled to vote at the meeting. 


With the exception of the shareholder mentioned immediately hereafter, the directors and senior 
officers of the Company do not know of any person or company beneficially owning, directly or indirectly, 
shares carrying more than 10% of the voting rights attached to all shares of the Company. 


Copperfields Mining Corporation Limited has informed the Company that on the date of this circular 
it held beneficially 1,999,145 Class “A” shares which represents 29.3% of the outstanding Class “A” and 
Class “B” shares of the Company. 


ELECTION OF DIRECTORS 


The board consists of 12 directors divided into classes “A”, “B” and “C”, each class composed of 4 
directors. Directors of one of the three classes are elected annually for a term of three years. Class “B” 
directors are to be elected at the meeting. The shares represented by the proxies hereby solicited will be voted 
by the persons therein named for the election of the four nominees whose names are set forth below, all of 
whom are now members of the Board of Directors and have been since the dates indicated. The management 
does not contemplate that any nominee will be unable or unwilling to serve as a director, but if that should 
occur for any reason prior to the meeting, the persons named in the enclosed form of proxy reserve the right to 
vote for another nominee in their discretion. 2 


Each of the following persons is nominated to hold office as a Class “B” director for a term of three 
years or until his successor is duly elected, unless his office is earlier vacated in accordance with the By-laws 
of the Company: 


Shares of the Company 


Date on Which Beneficially Owned 
Name Elected Director Directly or Indirectly 
John D. Leishman, M.D. October 12, 1951 2,305 Class “A” 
Norman B. Keevil Jr., M.Sc., Ph.D., P.Eng. July 5, 1963 2,100 Class “A” 
Robert E. Hallbauer October 4, 1968 100 Class “A” 
Robert J. Wright April 12, 1971 500 Class “A” 


Dr. John D. Leishman is a business executive and a director of several Canadian companies. 


Dr. Norman B. Keevil Jr. is Executive Vice-President and a member of the Executive Committee of 
the Company and Vice-President and a director of Copperfields Mining Corporation Limited. 


Robert E. Hallbauer is Vice-President of the Company, Vice-President of Keevil Mining Group 
Limited and President of Brameda Resources Limited. 


Robert J. Wright is a barrister and solicitor and a partner in the law firm of Lang, Michener, Cranston, 
Farquharson & Wright. Mr. Wright previously served as a director of the Company from January 15, 1968 
to January 19, 1971. 


CONTINUING DIRECTORS 


The following four persons are Class “‘C” directors of the Company whose terms of office as directors 
will continue after the meeting for a further period of one year: 


Shares of the Company 
Date on Which Beneficially Owned 

Name Elected Director Directly or Indirectly 
William James, M.A., Ph.D. February 9, 1970 100 Class “A” 
Charles E. Michener, B.A., M.Sc., Ph.D. February 7, 1969 1,000 Class “A” 
500 Class “B” 
Alan R. Keevil, M.A., P.Geol. April 12, 1971 800 Class “A” 
James H. Westell June 28, 1961 1,000 Class “A” 


Dr. William James is a consulting geologist and since 1967 has been a partner in the firm of James, 
Buffam & Cooper, geologists, with which firm he was previously associated. 


Dr. Charles E. Michener is a Consulting Geologist. 


Mr. Alan R. Keevil is Vice-President, Petroleum Operations, of the Company. Prior to his present 
term of office, Mr. Keevil served as a director of the Company, from February 5, 1966 to May 7, 1970. 


Mr. James H. Westell is Treasurer of the Company and a member of its Executive Committee and 
is the Executive Vice-President of Keevil Mining Group Limited. 


The following four persons are Class “A” directors of the Company whose terms of office as directors 
will continue after the meeting for a further period of two years: 


Shares of the Company 
Date on Which Beneficially Owned 
Name Elected Director Directly or Indirectly 
Norman B. Keevil, M.Sc., Ph.D. June 28, 1961 373700. ClassarAg 
Sir Michael Butler, Bt. June 2a; 1961 1 Class “A? 
George L. Jennison August 26, 1963 2,400 Class “A” 
Bernard O. Brynelsen May 7, 1970 300 Class “B” 


Dr. Norman B. Keevil is the President, Chairman of the Board and a member of the Executive 
Committee of the Company and is the President and a director of Copperfields Mining Corporation Limited 
and Tribag Mining Co. Limited. 


Sir Michael Butler, Bt. is a barrister and solicitor and a partner in the law firm of Farris, Farris, 


Vaughan, Wills & Murphy, Vancouver, British Columbia. 


Mr. George L. Jennison is associated with Wills, Bickle & Company Limited, investment dealers, as 
a financial consultant. 


Mr. Bernard O. Brynelson is President of Brenda Mines Limited and Chairman of the Board of 
Brameda Resources Limited. 


The foregoing information relating to the nominees as directors and the continuing pope se is based 
partly upon the Company’s records and partly on information received by the Company from the persons 
named. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate remuneration paid or payable in the Company’s last financial year by the Company 
and its subsidiary Silverfields Mining Corporation Limited, (whose financial statements are consolidated 
with those of the Company) to the directors of the Company amounted to $29,900 and to its officers amounted 
to $227,228. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the re-appointment of McDonald, 
Currie & Co. as auditors of the Company to hold office until the next annual meeting of shareholders. 


PENSION BENEFITS 


The estimated aggregate cost to the Company and its consolidated subsidiary in the last completed 
financial year of all pension benefits proposed to be paid in the event of retirement at normal retirement 
age, directly or indirectly, by the Company or its consolidated subsidiary to the directors and senior officers 
of the Company was $6,250. 


OPTIONS TO PURCHASE SECURITIES 


Options were granted under the Company’s Stock Incentive Plan to directors and senior officers of the 
Company in consideration of the directors and senior officers in question agreeing to continue their relationship 
with the Company and other good and valuable consideration. Options in respect of 20,000 Class “A” 
shares were granted on October 4, 1968, at a price of $4.60 per share; in respect of 20,000 Class ‘‘A” shares 
on November 14, 1968, at a price of $4.60 per share; and in respect of 22,500 Class “A” shares 
on November 29, 1968, at a price of $5.40 per share. During the thirty-day periods preceding the granting 
of the aforementioned options, the price range of the Company’s stock was respectively $4.70-$5.30, $5.10- 
$6.60, and $5.40-$6.60. Each of the options was granted for a three-year period from January 1, 1969 to 
December 31, 1971, and is exercisable up to the close of business on December 31, 1971. The options are 
not assignable and terminate on the death of the optionee and the resignation or discharge of the ‘optionee 
as an employee of the Company. All such options are outstanding. 


PAYMENTS TO GEOPHYSICAL ENGINEERING & SURVEYS LIMITED 


The Company paid during its last completed financial year as part of its exploration and development 
expenditures during the year, the sum of $1,347,173 to Geophysical Engineering & Surveys Limited 
(Geophysical) to provide services, personnel, facilities, etc., in this respect based upon prices consistent with 
those in the industry. Geophysical may purchase at the total proportionate cost then pertaining (including 
all expenses to date) a 10% interest in mining properties acquired by the Company through the efforts of 
Geophysical or upon which Geophysical may have provided services. This right may only be exercised prior 
to such properties being prepared for production. During the Company’s last financial year Geophysical did 
not exercise any right in this regard. Geophysical is a company providing consulting services for the mining 
industry, as well as carrying out research and development in geophysical techniques, in which Dr. N. B 
Keevil and Dr. N. B. Keevil Jr. are substantial shareholders. 
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